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Avour Name and Background
ACurrent Role

ACurrent Challenges

ANhat you want to get out of today
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AKey requirements
AProblems

ASolutions

AKey Concepts
Alntegrationwith AMPs
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Key requirements of AASB11 G

Asset Management

6 b5 SLINEOA I 0id the cost\6Radzsset] or other amount
substituted for cost, less its residual value.

43 Each part... shall be depreciated separately.
50 Allocated on aystematic basi®ver its useful life.

51 The residual value and the useful life of an asset shall be
reviewedat least at the end of each annual reporting period

60 Thedepreciation method usedhall reflect the patternin which
the asset's future economic benefits are expected to be
consumed by the entity.

61 Thedepreciation method applied to an asset shall be reviewed
at least at the end of each annual reporting period and...... the
method shall be changed to reflect the changed pattern

e

6
44
«©

b =
—

David@apv.net (07) 3221 3499 Queensland | NSW | Sth Australia — (07) 3221 3499

Level 11, 379 Queen St, Brisbane Qld 4000 (07) 3229 7317


mailto:David@apv.net

Valuation (AASB 116)

Fair Value
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Decision Trees available fro

Valuers and
Asset Management

WWW.apV.net

Costing of Assets (AASB 116)

Fair Value (AASB 116) —
s

Decision Tree Decision Tree

What is the nature of the transaction? e
) ) Current market selling price at Isthere an active and liquid market? \ =
Indirect Cost Direct Cost Recognise at ‘highest and best use. o o
= : o 2
Overhead ded e Paidforat L bl = T 3
topurchase asset | Gincluding | “lessthan | orDonated (refer AASB 116 petermine markel SO RICES | Yes [ avethers curent market slling pricesor | <
at“Full Price’ interest) Full Price” Fair Value | L recent ransactian prices for similar assets | &
v i ¥ 1 condition or other relevant factors. ¢ No )
[ Canthe costs be reliably measurad? } - w
i"‘“ NO | Provide Dtermine NPV of the cashlows by |€——] s there other evidence of marketvalue, | &
_ £ disclosure note using DCF etc. No &
[ Iasset is self constructed . eliminate any internal profits in the Financial
Statements

(if material)

|

Isthe amount graater than or equal to the Capitalisation Threshold?

¢ Yes

Dothey represent an elementof cost. 1. —
*Cost of acquisition INON CAPITAL o
“Directlyattributable to bringing asset into operation or S
tobe of the asset For example Decision Tree a

NAC Operational =

Willitlead to an increase in the Service Potential of the Asset? NO | Expenditure =
Eg—increase usefullfe, increase capacity, reduce risk of impairment > 2
=

Vves Routine i

Willthe benefits last greater than 12 months? Maintenance B

W ves ljust for differences in “service potential” 3

Isit “probable” that the banefits will eventuste? For example — Charge to P&L of modem equivalent [
asExpense 2.

@

*Approvalto proceed has been given
+There are no concerns over the ability for the asset to deliver
“There are no concerns overthe projected being halted or cancelled
*Projectis not subject to satisfaction of other requiraments

Fair Value

0

Is the amount calculated above greater than the Valuein | 3

Use calculated in accordance with AASB136 ? T

Isthe “Recoverable Amount” (refer AASB 136 Decision trez) (refer Impairment Decision Tree) 9

greater than or equal to the “Capitalised” Amount ? = Yes §

) Ve 2

TR R Rogued mowi=| =,

accordance with AASE 136 (40 i e &

(refer AASB 136 Decision Tree) ca| ~

pyright APV Valuers and Asset Management 14 July 200 Copyright APV Valuers and Asset Management 4 July 2008

Enquiries David Edgerton (07) 32213499 Email: David@apvnet Enquiies David Edgerton (07) 3221 3499 Email David@apv.net

1"
’A‘—

David@apv.net (07) 3221 3499 Queensland | NSW | Sth Australia (07) 3221 3499
Level 11, 379 Queen St, Brisbane Qld 4000 (07) 3229 7317



mailto:David@apv.net
../../../30 - Business Development/Permanent/Bus Cards and Flyers/Decision Trees/Current Versions/PDFs/Fair Value Decision Tree 14 July 2008.pdf
../../../30 - Business Development/Permanent/Bus Cards and Flyers/Decision Trees/Current Versions/PDFs/Costing Decision Tree 14 July 2008.pdf

Valuers and
Asset Management

Problems with traditional approache%

A Subijectivity

A Lack of evidence

A Dealing with cyclical maintenance
A Understanding of Lifecycles
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Exercise One

Traditional StraightLine

ADepreciationisa@ O2 a i | offth2 O
d RS LINSE OA I 02( @S NJ YuzKd3y (
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ACompleteExercise One
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Exercise One

Reflection

A Compare total ‘amount expensed via the P&L

N )\yau UKS a5 SLINBOAI
Al aasaa |3AFAyaidg at NBac
AWhat are your conclusions?
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: Gross = $50,000 '
Same Formulasg Different Results  — (at renewal) = $35,000 gyl

. RV (atend) =0 S Mg
Useful Life = Age + RL_JL . Actual Age 40 years
WDV = (RUL/Useful Life) * (GradkV) + RV Renewed-10 years ago
Depr = (WD¥ RV) / RUL RUL (endy 40 years
RUL (renewal) 5 years
Actual consumption
Useful Life = 40 + 5 = 45. RV = 35,000 15,000 over 15 years = 1,000
WDV = 5/45 * (50 ,00Q 35,000) + 35,000 = 36,666
Depr = (36,666 35,000) /5= $333

50,000
—4

Useful Life = 40 + 40 = 80. RV = 6«
WDV = 40/80 * 50,000 = 25,000 «=_
Depr = 25,000/40 = $625 S w0

s 30,000

Useful Life =10 + 5 = 15. RV = 35,000 TS~
WDV = 5/15 * (50 ,00035,000) + 35,000 = 40,000 S~
Depr = (40,00@ 35,000) /5= $1,000 RRIS

~
10,000 ~

5,000 ~

Year
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Solutions to these problems

Asset Management
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(AASB1ll®ara 60)

- The depreciation method usexhall
reflectthe patternA 'y g KA OK 0|
future economic benefitsare expected
to beconsumedby the entity

¢ KS 1 {n aLFT -HRPSKI

exemption was removed and replaced with
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Valuers and
Asset Management

Decision Trees
avall from
WWW.apvVv.net
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