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Outline

Financial Management
Asset Accounting
Asset Management
Bringing it all together
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Introductions

Your Name and Background
Current Role

Current Challenges

What you want to get out of today
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Financial Management &

Governance
A Three key issues

Funding and Cash Flow Management
Pricing (Intergenerational Equity and Rating
Accountabilityc Fair Value and Depreciation

Example Maintenance, Renewal and Depreciation
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Reflection
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A How you develop lonterm financial plans?

Al 26 R2 &2dz 1(y296 AT &2
A Who provides input to budget process?
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Asset Accounting

APurpose

ADecision Trees

APrescribed Requirements
ARelationship with Levels of Service
ADepreciation Methods

Asset Managemen
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Purpose of Financial Statements ~
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to enable them to judge performance
and financial status

A Accountability
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ARole of Audit is critical !
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Accounting Standards
(Decision Trees)

A Overview A Property Plant and
A Inventories Equipment
A Agriculture i Costing of Assets

A Investment Properties
A Assets Held for Sale
A Leases

A Intangible Assets
T Amortisation
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I Fair Value

I Depreciation
A Impairment
A Borrowing Costs
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Valuation (AASB 116)
Fair Value
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exchanged between knowledgeable,
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Decision Trees available from www.apv.net

Costing of Assets (AASB 116)

Decision Tree
What is the nature of the transaction?
Indirect Cost Direct Cost Recognise at
Overhead | Monies expended | ing Paidfor st
topurchase asset | (including | “lessthan | erDanated (refer AASB 116
at“Full Price” interest) Full Price” Fair Value

¥ v ¥ T T 5| becisiontree)

Canthe costs be reliably measured? ]
ivgs NO | 3 : Provide
disclosure note

| in the Financial

[

Statements
= = (if material)
[ sthe amount graater than or equalto the Capitalisation Threshold? | if material
Ves
Dathey represent an element of cost. 1e. —
*Cost of acquisition NON CAPITAL
“Directlyattributable to bringing asset into operation or
tobe of the asset For example
WYes Operational
Willit lead to an increase in the Service Potential of the Asset? NO | Expenditure
g —increase usefullife increase capacity, reduce rsk of impairment >
Vves Routine
[ Willthe benefits last greater than 12 months? ] Maintenance
W Ves
11t “probable” that the benefits will eventuate? For example — Charge to P&L
*Approvalto proceed has been given asExpense
“There are no concernsaver the ahilty for the asset to deliver
“There are no concernsover the projectzd being halted or cancelled
“Projectis not subjectto satisfaction of other requirements

Refer Capitalisation of
Borrowing Casts
(AASB 123) Decision Tree

Isthe “Recoverable Amount” (refer AASB 136 Decision trez)
greater than or equal to the “Capitalised” Amount ?

Accountfor Impairment Loss in
accordance with AASE 136
{refer AASB 136 Decision Tree).

pyright APV Valuers and Asset Management 14 July 200:
Enquiries David Edgerton (07) 32213499 Email: David@apv.net

Valuers and

Fair Value (AASB 116) —
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Decision Tree

| Curent market selling price at Is there an active and liquid market? | =
‘highest and best use o

No EY

i ing price at %

Highest and best ss by adjusting | QS5 | Avethere curent market selling prices or | <

| sdethd recent transaction prices for similar assets ;‘:_'
condition or other relevant factors ¢ No @

o

Dietarming NPV of the Cashilowe by | €] Isthere other evidence of marketvalue, | g
using DCF etc No @

refer Costing of
Assets

Decision Tree

for differences in “service potential™
modem equivalent
v

T Remaining ten

Fair Value

0

Is the amount calculated above greater than the Valuein | 3
Use calculated in accordance with AASB136 7 b1
(refer Impairment Decision Tree) £
I~ J e §
Revalued Amount = Revalued Amount= | =
Fair Value Valuein Use @
(No Impairment) Loss) | &
Copyright APV Valuers and Asset Management ly 2008
Enquiries David Edgerton (07) 3221 3499 Email David@apv.net

Queensland | NSW | Sth Australia
Asset Man ag emen Level 11, 379 Queen St, Brisbane Qld 4000

(07) 3221 3499
(07) 3229 7317



..\..\..\30 - Business Development\Permanent\Bus Cards and Flyers\Decision Trees\Current Versions\Fair Value Decision Tree 14 July 2008.pptx
..\..\..\30 - Business Development\Permanent\Bus Cards and Flyers\Decision Trees\Current Versions\Costing Decision Tree 14 July 2008.pptx

AASB 116 Depreciation

(AASB1ll®ara 60)

- The depreciation method usexhall
reflectthe patternA 'y g KA OK 0|
future economic benefitsare expected
to beconsumedby the entity
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Specific requirements include

6 b5 SLINBEOA I 0id the costoRadzasset) or other amount substituted
for cost, less its residual value.

43 Each part... shall be depreciated separately.
50 Allocated on aystematic basi®ver its useful life.

51 The residual value and the useful life of an asset shall be revieakeldast
at the end of each annual reporting period

60 Thedepreciation method usedshall reflect the patternin which the asset's
future economic benefits are expected to be consumed by the entity.

61 Thedepreciation method applied to an asset shall be reviewatlleast at
the end of each annual reporting period and...... the method shall be
changed to reflect the changed pattern.
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Decision Trees
avall from
WWW.apvVv.net
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